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TXTPOWER JOINS THE NATION IN DENOUNCING ANTI-PEOPLE VAT INCREASE

Promises to unleash "bigger, stronger and more powerful revolt" vs. additional oppressive VAT

The consumer advocacy group TXTPower today calls on all texters and consumers to actively register the strongest opposition to VAT increase.  TXTPower vowed to challenge the Senate and the courts, in the streets, for the for the bill that will increase the value-added tax to 12%, apparently after the success of telecommunications companies in evading new taxes intended to be slapped on their superprofits.

As to its plan of action, TXTPower said that it would unleash "a stronger, bigger and more powerful texters' revolt, involving more people and more sectors to stop this unconscionable collusion between the Congress, Malacanang and the telcos."

"The tax on windfall profits of the telcos has been cannibalized and turned into a severely oppressive tax for the people," said Raymond Palatino, TXTPower spokesperson.

He added that "the 12% VAT will decrease the text and call credit value of prepaid subscribers to as much as 6SMS or 50-secs call for the P300 load and 10SMS or 1 minute and 24-secs call for the P500 load.  For the post-paid subscribers, it will be an absolute 2% increase in the VAT charges that is currently being collected from them".

In addition, TXTPower member and student Ana Gabriela Celestial lamented that "such decrease in credit value is outright proof that the VAT increase will do severe harm in the pockets of consumers, especially that the VAT will cover not just communication services, but numerous other items and services availed daily by the consuming public".

"It is very evident that the government, GMA and her Congress, is on a sudden, treacherous rampage on the people's welfare, imposing additional taxes to the already overtaxed public", Celestial commented.

"The telcos keep their superprofits to themselves while the IMF and the WB get fresh guarantees that all the fraudulent debt would be paid by its client Arroyo government. Meanwhile, we will be made to pay more taxes," said Palatino.

Palatino further explained, new taxes should favor the poor and the middle class who are saddled with more direct and indirect taxes. "Youth, students, young professionals and most especially those from the basic sectors need no new taxes."

"Imposing new taxes on the elite is just and fair since they have been raking in profits in good or bad times," said Palatino. ###
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